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E.O. 11652: N/A 

TAGS: MILI 

SUBJECT: RCDS 

REF: (A) LONDON 4096; (B) LONDON 5454 

1 . DEPTOFF INFORMED BRITISH EMBOFF (REEVE) 3/13 THAT DEPT 
UNABLE PARTICIPATE IN NEXT RCDS PROGRAM BEGINNING JANUARY 
1979. WHILE WE VERY MUCH REGRETTED THIS POSITION, WE HAD 
NO OPTION BECAUSE OF OUR INABILITY NEGOTIATE A RECIPROCAL 
WAIVER AND BECAUSE OF FSI BUDGETARY CONSTRAINTS. WE DID 
NOT FORECLOSE POSSIBILITY OF EVENTUAL RENEWAL OF OUR RCDS 
PARTICIPATION BUT EXPLAINED THAT ITS PRESENT HIGH COST 
WOULD MAKE SUCH A RENEWAL DIFFICULT FOR US. 

2. YOU MAY REITERATE ABOVE TO FCO AT YOUR DISCRETION. 

CHRISTOPHER 
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